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In Focus

For the time being, the coronavirus threat has
displaced US-China trade discussions, Middle East
tensions, and Federal Reserve (Fed) expectations as
the primary driver of day-to-day market sentiment.
The total number of verified coronavirus cases and
deaths continues to climb in China with few signs of
near-term containment. On Friday, the Fed
acknowledged this “new risk” to the global growth
outlook in the early transcript of its semiannual
report to Congress due Tuesday. Simultaneously,
major multinationals like Apple, Honda, Toyota and
Samsung are downshifting their near-term
operating schedules in China. Markets have been
able to largely see through this so far, given a large
injection of Chinese stimulus and the hope that
economic growth will rebound in the second half of
the year. However, the level of uncertainty
surrounding the coronavirus and its ultimate impact
on the global supply chain remains substantial,
which was one of the factors informing the tactical
downgrade in our near-term equity outlook to
neutral.
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A Look Back

e Major US equity indices recovered from their one-
month low last week, closing at new all-time highs
on Thursday.

e On Friday, the Federal Reserve highlighted
heightening coronavirus concerns and its potential
impact on global growth expectations.

e Friday’s healthy US jobs report showed
reinvigorated hiring gains and upward wage
pressure in January.

A Look Ahead

e On Tuesday and Wednesday, US Federal Reserve
Chair Jerome Powell will deliver his semiannual
monetary policy report to the Congressional finance
committees.

e NATO defense ministers will kickoff a two-day
meeting in Brussels on Wednesday.

e |nitial Jobless Claims, CPl and Retail Sales results
contribute to a busy slate of new US data.

Chart of the Week: Average Hourly Earnings Rebound

In late-2017, US Average Hourly Earnings (AHE) established an improving trend that stalled at the beginning of
2019. The Fed will welcome January’s AHE bounce amid its search for a sustainable catalyst for US inflation.
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Performance Summary

as of 02/07/2020

Index % Total Return Week MTD QTD YTD 1 YrflRates (%) 2/07/20 12/31/19  9/30/19  6/28/19  3/29/19
MSCI ACWI (net) 2.69 2.69 1.56 1.56 19.25
MSCI EAFE (net) 1.86 1.86 -0.27 -0.27 14.65 HedFunds Tarhget 1.75 1.75 2.00 2.50 2.50
MSCI Emerging Markets (net) 2.75 2.75 -2.04 -2.04 7.44 IECIRSIY GIoNE 1.73 1.90 2.08 2.31 2.59
Dow Jones Industrials 3.06 3.06 2.15 2.15 18.33  T-Bill, 3-Month 1.55 1.54 1.82 2.1 2.39
S&P 500 3.21 3.21 3.17 3.17 25.34 2-Year Treasury 1.39 1.57 1.61 1.73 2.26
NASDAQ Composite 4.04 4.04 6.11 6.11 30.49  5-Year Treasury 1.40 1.69 1.55 1.75 2.24
FTSE NAREIT All Equity REITs Index 1.62 1.62 2.90 2.90 17.55 10-Year Treasury 1.57 1.91 1.67 1.99 2.41
Bloomberg Commaodity Index -0.08 -0.08 -7.43 -7.43 -4.68 i
Bloomberg Barclays Aggregate -0.07 -0.07 1.86 1.86 9.50  S0-vear Treasury 2.04 2.38 2.12 2.52 2.82
BofA Merrill Lynch US High Yield 0.63 0.63 0.63 0.63 9.65 :tOOmEerg :arctays Qggﬁegatféwr’) 2.05 2.31 2.26 2.49 2.93
F] oomberg barclays Municipal bon
Etgz?lﬁg Ezgcrlays Municipal Bond -0.09 -0.09 1.44 1.44 6.8  Blend 1-15 Year 1.28 1.53 1.65 1.75 2.04
ICE BofAML Global Government x the s s ok o myn BofA Merrill Lynch US High Yield 5.37 5.41 5.87 6.05 6.40
US (USD Unhedged) . : : : SallCurrencies 2/07/20 12/31/19  9/30/19  6/28/19  3/29/19
{JCSE (ﬁ%g\mfgl:gfl Government x the -0.29 0.29 1.55 1.55 7.83  Euro (S/€) 1.10 1.12 1.09 1.14 1.12
JP Morgan GBI-EM Global Diversified Yen (¥/$) 109.78 108.68 108.08 107.74 110.68
Composite -0.06 -0.06 -1.34 -1.34 6.98  pound ($/£) 1.29 1.32 1.23 1.27 1.30
Hedge Fund Performance (%) Week* MTD* QTD* YTD* 1 Yr*flCommodities 2/07/20 12/31/19  9/30/19  6/28/19  3/29/19
HFRX Global Hedge Fund Index 0.69 0.69 1.10 1.10 7.34 " Cryde Oil (WTI) 50.32 61.06 54.07 58.47 60.14
HFRX Equity Hedge Index 1.10 1.10 0.77 0.77 7.18
HFRX Macro 1.12 1.12 1.95 1.95 8.77 v l 2/ 12/ 9/ 6/ 3/
HFRX Absolute Return Index 0.38 0.38 0.39 0.39 WLy olatility
; CBOE VIX 15.47 13.78 16.24 15.08 13.71
oh 2/6
U.S. Style % Total Returns (Russell Indexes) S&P 500 Sector %Total Returns
Week YTD mWeek ®mYTD
8.7
Value Core  Growth Value Core  Growth 4.6 6.1
3.1 3.1 e 3.2
2431 1.8 22 ¢ 2.6 {7 2 .
_2_2 -0.5
Comm Cons Cons Energy Financials Health Industrials Info Tech  Materials Real Estate  Utilities
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Important Disclosures: All information is as of title date unless otherwise noted. This document was prepared for clients of SunTrust Bank for informational purposes only. This material may not be suitable for all investors and may not be
redistributed in whole or part. Neither SunTrust Bank, nor any affiliates make any representation or warranties as to the accuracy or merit of this analysis for individual use. Information contained herein has been obtained from sources believed to be
reliable, but are not guaranteed. Comments and general market related projections are based on information available at the time of writing and believed to be accurate; are for informational purposes only, are not intended as individual or specific
advice, may not represent the opinions of the entire firm and may not be relied upon for future investing. The views expressed may change at any time. The information provided in this report should not be considered a recommendation to purchase
or sell any financial instrument, product or service sponsored or provided by SunTrust Bank or its affiliates or agents. Investors are advised to consult with their investment professional about their specific financial needs and goals before making any
investment decisions. Past returns are not indicative of future results. An investment cannot be made into an index.
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Commonly used acronyms: SAAR = seasonally adjusted annual rate; MoM = month-over-month change; QoQ = quarter-over-quarter change; YoY = Year-over-year change; K = thousands;
M = millions.

S&P 500 Index is comprised of 500 widely-held securities considered to be representative of the stock market in general.
The CBOE Volatility Index® (VIX®) is a measure of market expectations of near-term volatility conveyed by S&P 500 stock index option prices.

MSCI ACWI Index (MSCI All Country World) is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed and
emerging markets. The MSCI ACWI consists of 45 country indices comprising 24 developed and 21 emerging market country indices.

MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed markets, excluding the US & Canada.
MSCI EM Index is a free float-adjusted market capitalization index that is designed to measure equity market performance of emerging markets.

Bloomberg Barclays Global Aggregate Index is an index of investment grade debt including treasury, government-related, corporate and securitized debt, from 24 local currency
benchmarks.

Dow Jones Industrial Average is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange and the Nasdaq.

MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and may not be used as a basis for or a component of any financial
instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of
investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or
prediction. The MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates
and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including,
without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this
information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including,
without limitation, lost profits) or any other damages.

It is not possible to invest directly in an index.

SunTrust Private Wealth Management is a marketing name used by Truist Financial Corporation and the following affiliates: Banking products and services, including loans and deposit
accounts, are provided by SunTrust Bank and Branch Banking and Trust Company, both now Truist Bank, Member FDIC. Trust and investment management services are provided by
SunTrust Bank and Branch Banking and Trust Company, both now Truist Bank and SunTrust Delaware Trust Company. Securities, brokerage accounts and /or insurance (including
annuities) are offered by SunTrust Investment Services, Inc., BB&T Securities, LLC, P.J. Robb Variable Corp. and Precept Advisory Group, LLC, which are SEC registered broker-dealers,
members FINRA, SIPC, and a licensed insurance agency where applicable. Investment advisory services are offered by SunTrust Advisory Services, Inc., GFO Advisory Services, LLC,
BB&T Securities, LLC, Sterling Capital Management, LLC, and BB&T Institutional Investment Advisors, Inc., each SEC registered investment advisers. BB&T Sterling Advisors, BB&T
Investments and BB&T Scott & Stringfellow are divisions of BB&T Securities, LLC. Mutual fund products are advised by Sterling Capital Management, LLC.
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